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In statements to reporters in Lima on Nov. 21, Ivan de Rementeria of the Andean Jurists
Commission said some $1.36 billion over a five-year period would be needed for substitution of
80,000 ha. of illegal coca crops in the Upper Huallaga Valley. The valley reportedly provides 60%
of the world's cocaine. The projected financing, according to the official, is not exaggerated as it
represents 1% of what foreign consumers would pay over five years for the cocaine chlorohydrate
produced in the area. Rementeria proposes substitution with export crops such as coffee, cocoa,
achiote, palm oil, palmettoes, macadamia nuts and cashews, as well as rice and corn to replace
imports. The official said that with trade agreements guaranteeing producers prices equivalent
to real production costs, by the fifth year of production the substitute crops would generate $201
million, equal to the annual value of the coca crop which would be eradicated. The official's study
includes most of the coca production in the area, where crops are harvested every two to three
months and yield two tons per year per hectare using advanced technology. He added that the
proliferation of smaller scale coca cultivation in the eastern Andean stretch eventually could surpass
200,000 ha. (Basic data from AFP, 11/21/90)
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